
Housing Starts Underperform 
Daily Real Estate News | Tuesday, May 16, 2017  

A pullback in the multifamily sector is taking the blame for a drop in housing starts 
last month. The Commerce Department reported Tuesday that housing starts for 
single-family and multifamily homes dropped 2.6 percent to a seasonally adjusted 
annual rate of 1.17 million units in April.  

Broken out, multifamily starts plunged 9.2 percent in April to a seasonally adjusted 
annual rate of 337,000 units. Single-family production, on the other hand, mostly 
held flat, inching up just 0.4 percent to 835,000 last month.  

"While we saw a little pause in market growth this month, single-family 
production is still up 7 percent since the start of 2017," says Robert Dietz, chief 
economist at the National Association of Home Builders. "The April report falls in 
line with our forecast for continued, gradual strengthening of the single-family 
sector throughout the year.” 

Regionally, single- and multifamily housing production spiked 19.4 percent in the 
Midwest and by 9.1 percent in the West in April. However, starts plunged 29.2 
percent in the Northeast and by 3.4 percent in the South.  

"Despite this minor pullback, builders are optimistic about market conditions and 
expect more consumer activity in the months ahead," says Granger MacDonald, the 
NAHB’s chairman. "However, builders need to be careful to manage expenses as 
construction costs continue to rise."  

Housing permits, a gauge of future construction, were also down in April, dropping 
2.5 percent to a seasonally adjusted annual rate of 1.23 million units. Multifamily 
units were up 1.4 percent to 440,000 units, while single-family permits dropped 6.2 
percent to 789,000. 

Source: National Association of Home Builders 
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Although more home buyers eagerly seeking the dwellings of their dreams, 
fewer new homes are in bloom this spring. 

In not-so-promising signs for the housing market, permits to build new 
abodes, housing starts, and the number of new homes completed dipped in 
April from the previous month, according to the seasonally adjusted numbers 
in the latest residential sales report. The report is jointly released by the U.S. 
Census Bureau and U.S. Department of Housing and Urban Development. 

(Seasonally adjusted numbers means they have been smoothed out to 
account for fluctuations over a 12-month period.) 

However, the numbers of new permits, housing starts and finished homes 
hitting the market were all up year-over-year in April, according to the report. 
Housing starts are construction projects that have been started for new 
residences. 

"Unfortunately, it is not enough to stem the steady decline of the number of 
homes on the market," says realtor.com® Senior Economist Joseph 
Kirchner. "The drop [in construction] results in increasing prices on homes 
and, in some markets, bidding wars." 

https://content.govdelivery.com/attachments/USESAEI/2017/04/18/file_attachments/803154/New%2BResidential%2BConstruction%2B%2528March%2B2017%2529.pdf


It's too early to tell whether the slowdown is temporary or will continue, 
worsening the housing shortage. 

"There's not enough homes on the market, and the shortage of homes is 
most pronounced at the low end of the price range," Kirchner says. "As 
prices continue to rise, millennials and households with low and moderate 
incomes will find it more difficult to take the homeownership plunge." 

The number of new permits authorized, a strong indicator of how many new 
homes will be built over the next few months, dropped 2.5% from March to 
April to hit 1.23 million, according to the report. However, builders received 
5.7% more permits in April than they did in the same month a year earlier. 

The most permits were issued in the South, at about 577,000. More homes 
are going up in the region, where land and labor are still available at 
reasonable prices and the low cost of living and lower taxes are luring 
businesses and new residents. However, the number of permits for new 
homes was down 7.4% from March and represented a 0.5% dip from April 
2016. 

Builders received about 336,000 permits in the West, up 8.7% from March 
and an impressive 18.3% from a year earlier. 

In the Midwest, about 194,000 permits were granted, up 1% from March 
and 1.6% annually. Only about 122,000 permits were issued in the 
Northeast, down 10.3% from March but up 13% from a year earlier. 

Housing starts also dipped 2.6% in April from March, but were up slightly 
by 0.7% over April 2016, according to the report. 

And the number of new homes completed, about 1.1 million, fell 8.6% 
month-over-month. However, in a bright spot for buyers, they were up 
15.1% over the same month last year. 

New homes help alleviate the housing shortage, but are typically aimed at 
trade-up or wealthier buyers. The median price of a new home was 
$315,100 in March, according to the most recent data available from the 
U.S. Census Bureau and U.S. Department of Housing and Urban 
Development. That was 33.3% higher than the median price of an existing 
home at $236,400 in March, according to the latest National Association of 
Realtors report. 

http://www.realtor.com/news/real-estate-news/more-affordably-priced-new-homes-hitting-the-market/
http://www.realtor.com/news/real-estate-news/existing-homes-flying-off-the-market-everywhere/
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"This continued, slow pace of construction of new homes is a major 
bottleneck to a faster economic and housing recovery," NAR's Chief 
Economist Lawrence Yun said in a statement. 
 
 

Townhome Construction Faces Setback 
Daily Real Estate News | Friday, May 19, 2017  

Many in the real estate market are looking to the townhome market to help fill the 
demand for greater entry-level homes for buyers. But the wait will be longer. 

Townhouse construction starts continued to increase on a year-over-year basis, but 
the growth rate has showed signs of slowing recently, according to an analysis by 
the National Association of Home Builders. 

Townhouse starts totaled 98,000 in the fourth quarter of 2016, a 4 percent increase 
year over year. For the start of 2017, however, single-family attached starts totaled 
23,000. Until recently, townhouse construction had been outpacing the growth 
rates of single-family starts. 

For the fourth quarter of 2016, the market share of new townhomes was 12.4 
percent of all single-family starts, which is close to a cycle high, the NAHB 
reports. The peak market share for townhouse construction was 14.6 percent of 
total single-family construction, reached in the first quarter of 2008. 

Still, “the long-run prospects for townhouse construction are positive given the 
large numbers of home buyers looking for medium density residential 
neighborhoods, such as urban villages that offer walkable environments and other 
amenities,” writes Robert Dietz, the NAHB’s chief economist, at the builder trade 
group’s Eye on Housing blog. 

Source: “Townhouse Construction Growth Slowed at Start of 2017,” National 
Association of Home Builders’ Eye on Housing blog (May 18, 2017) 

 
 

What Owners Want in Kitchen Remodels 
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Daily Real Estate News | Monday, May 22, 2017  

Kitchen revamps tend to be one of the most popular home remodeling projects. 
About 10.2 million American households tackled a kitchen remodel or replacement 
work in 2015, according to a recent report from the National Kitchen & Bath 
Association. Homeowners tend to want new flooring, countertops, cabinets, sinks, 
and faucets in their kitchen remodels. 

Also, "more homeowners are incorporating smart technology using the Amazon 
Echo or Google Home to connect to their appliances for cost savings, energy 
efficiency, and convenience," says Elle H-Millard, who specializes in kitchen and 
bathroom trends at the NKBA. 

Read more: Vinyl Flooring Is Stealing the Spotlight 

The majority of homeowners aren't spending big bucks in their renovations. Forty-
one percent of homeowners’ work in their kitchen remodels was devoted to 
replacement projects costing less than $1,500. Twenty-two percent of respondents 
say they had minor remodeling done, between $1,500 to $5,000; 18 percent of 
homeowners had major remodels completed that cost between $5,000 to $10,000; 
and 19 percent completely remodeled their kitchens, spending more than $10,000. 

Nearly 80 percent of homeowners who underwent a complete kitchen renovation 
spent on new appliances, according to the NKBA. Refrigerators were the top 
appliance replaced, followed by range ovens and dishwashers. 

As for countertops, homeowners still largely prefer granite, followed by laminate 
at 23 percent and marble at 19 percent. 

Homeowners still say they like wood flooring best too, but they weren't as likely to 
splurge on real hardwood flooring for their kitchen renovations, according to the 
NKBA’s survey. Laminate flooring was the most popular material in the kitchen at 
32 percent, with ceramic and stone tiles following closely at 31 percent; both are 
often designed to mimic wood. Actual wood, meanwhile, was chosen by 18 
percent of survey respondents. 

"Wood has that timeless feel," says H-Millard. But "porcelain tile would be much 
more durable than wood, [and] laminate would be much more cost-effective." 

http://styledstagedsold.blogs.realtor.org/2017/05/01/vinyl-flooring-is-stealing-the-spotlight/


Sinks were another popular area of kitchen renovations. Stainless steel is the most 
popular option at 72 percent, but 9 percent of homeowners opt for enameled cast-
iron sinks. 

Source: “Remodeling Your Kitchen? The Most Popular Appliances, Finishes, and 
Flooring,” realtor.com® (May 19, 2017) 
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